
HOME EQUITY LINE OF CREDIT. OPTION 1

Southenì 8ânk of Tonnêssee
Mt Julìot

675 North lVlt Juliot Rd

Mt Juliet, TN 37122

IMPORTANT TERMS OF OUR

HOME ÊQUITY LINÊ OF CREDIT - OPTION 1

This disclosufq cont¡irìs ¡mpor(¡nt ìnfor¡¡ation aboul our HELOC . Option 1 - 6.15'h lntro Rato, Floor 6.00% (the "Plan" or th€ ''Crodit Line").

Yor¡ should rcad it carcfully arìd kccp a co¡)y for your records.

AVA|LAlltLllY OF IËRMS. 
^ll 

of lhe leflììs of lhe Plan desoribed herc¡n are $ubjecl to change. lf any o[ these terms change (olher lhan the

ANNUAT- pERCENIAGE lìATE) arì(l you decide, as a result, nol lo enter inlo an agrsemenl with us, you are enlitlod to a lefund of any fees thal
yorr p;rkl tô us of anyonc clsc in connecliort willì your applìcâl¡on.

SECUTìtTY tNTERESI. We wilt tðke â security interest in your horìe. You could lose your home ¡f you do nol neel lhe obligalions ¡n yo!¡r

a0¡ocrì{-r¡l vr'illl us.

POSSTB{"8 ÂC'flONS. Under uìitì Plan, we lì¿vc lhc followiìO richls: We can terminole your accounl, rec¡uire you to pay us lhe enlirc
oulslan(Jino l)alance in one payrìrerì1, and clìíìrge you cerlain fees il:

(a) You crìgâge in fraud or nlítlerial rnisrepresenlal¡on in corìncction w¡th thc Plan.

(l)) Yôu do rìot nÌeel llìe repâynrcnl lernls of tho Plan.

(c) Your action or inact¡on adversely affects lhe collaleral Íor llìe Plan or our rights ¡n lhe collaleral.

We câô refuse lo nìâke aclclit¡oilâl extorìsions of credit or rcduce your credil limit ¡f:

(a) Ihe valre of (he dlvell¡¡çJ so(iu.ing lhe Plan declir]cs signiiicantly bclow ils appraised value for purposes of the Plan

(t)) We reasonably ltclicvc yo! w¡ll not bc ablc lo ûrce{ tlro repaymcnl roquirenìents due to a maler¡al clìarge in your finâncial

cìrc,r nstânces.

(c) You are in (lcfaull of a tra{crial obliaation of lho f)lan.

irìLorêst sr¡ch tiaL the valuc of lJìo ¡ntcrcsl is lcss tlìan 120 l)rncenl of the crscl¡t l¡ne.

(e) A 0oveítnlcnl aULhorily llas 0otifiod r¡s th¿rt contìnucd ad./ânces would conslilt/te an unsale bus¡ness ptaclice.

(l) Ilìe nìâxirnl¡nl annr¡al pc¡ceñlâ9e râle ls reaclìed.

fh(: initi¡l agreenìenl permits us lo nìake clìanges lo tlìe lernls of lhe Plan at specified tinìcs ol upon the occurrence of specilied evenls.

Fc0s ¡rìcl clìarles. ln order lo ot)crl arìd rnainta¡n an accounl, yo! rìlrrst pay certain fees and charges.

Lon(lcr Fôcs. Tlìe folloû/¡ng fces mLlsl be pâid to L¡s:

Dcscript¡on 
^nroùnl 

Whon Charged
NSf: Handlino Fce: $30.00 At lhe time a paynìenl ¡s returned to us for rlorl-suffiÇ¡enl lunds
Srot) Ir¿rynreût Fee: $30.00 At lhe time you rcquosl a Slop Payment
l)rì()tocolryiûil Clhârgesr 1.00 per paoo At the tinre of yôlr re(luesl

LÂ10 Ch¡rge. \'orrr p¿ìyrììent lvill lre late ¡f ¡t is not recei'/ccl I)y us wilhin 15 days after thc "Paymenl Due Dale" showrì orì your
pc.¡odic slalotncnt. lf your pâyDìcnt is lale we nìay clìarge you 5.000% of l¡ìe paynrenl or $100.00, whicllevel is less.

PROPf:RTY INSURANCE. You nì!st caily insurancc on thc propcr{y (¡râl secures the Plâô,

MtNtN4UM PAYMENT REQUIRE[4ENTS, You can obta¡rì adva¡]cos of cre(lil dur¡ng the following period: Ten Years (lhe "Drâw Periôd"). Aller
t¡ìe l)¡a\\, Pcr¡ocl cn(ts, thc repây¡rìrint poriod will tlo0in. Yo!¡ will no ¡onger be able to obla¡n ored¡t advances, The leng{h of the lepaynìenl
perio(t is âs k)llows: Aftêr tho (lralv period en(ls, yoLr will be ro(tr¡ìrocl to pay lhe enlire balance in â single balloon paynìent. Your Regular
f)¿ìynìent wrlt equâl the anìoun{ ol your ac(;rL¡ed FINANCE CIIARGES, You w¡ll make 119 of lhoso paym€nts. You w¡ll then bê r€quired lo pay

ltre eût¡o b¿rlirnce ow¡ng in a sirìglc balloorì p.lymcnl. lf you mâkc only lhe nrinirìrum paymenls, you nray nol repây any of the pr¡ncipal balance
lly tlìc crìd of llìis payment streaol. Your paynìenls will be due ûìorrthly, Youf "Mininlunì Paymenl" will be lhe Regular Payment, plus âny
ârnoU¡lt f)â:ìl (toe ând all olller cJìarges Án increasÊ in lhc ANNUAI, PÊRCENTAGÉ RATÊ may irìcrease th€ amount of your Regular Paymenl.

MlNlÀ4UM PAYMENT EXAI\4Pl-E. lf you ¡radc only lho nlin¡rnum pa),nìorrl ând took no olher creclil a(lvances, ìt would tako 10 years to pay off a

cre(jit â(Jva,ìcc of 1ì10,000.00 at an ANN[.]Al- PERCENTAGE RATÉ ol 8.500%. During lhat Þeriod, you would mako 119 ¡nonlhly paymenls
ran0irìo lronr $65,21 to $72.19 arrrJ one fi,ìal payrììenl of $'1 0,072.'19.

Tf<ANS/\Cl ION RËOUlttElVìÊNl S. lhe follov/in9 tfânsaction linrílalions will apply to tho use ol yor¡r Crodit Linel

Crcd¡t L¡ne tlomc E(tuity Crcdil L¡ne Chcck, Tclephono Roquesl, ncqoest By Mall, ln Person Request and Othor Mothods Lilnitat¡ons. Thero
.ile no lraDsaclion linrit¡t¡ons lor lh{l writirlçl of liome Eq(¡¡ly Cre(Jit Line Chocks, rcquesling an advance by telephore, requesling an

a(lvance by nìa¡|, re(tuestÌrìq an advance in person or accessing by ollìer mcllìods.

l'AX DCDUCTlElLllY, You sholld consult a tax âclvisor rc0ârd¡ng tho (lccluct¡bility of ¡nteresl and charges for the Plan.

ADOIT¡ONAl" HOME EQUITY PIìOGRAMS. Plcase âsk us alrout our ol¡rer availablo Homê Equily Line of Credit plans.

VAR¡AULE RAIE FEAIURE, Ihe Plân has a variable rale feature. Iho ANNUAL PERCENTAGE RATE (corresponding to lh€ psriod¡c râte), 8nd

thc nrin¡nlr¡m t)a),monl aoìounl c¡n cl)angc as a rcsult, l ho ANNU^L PIÍìCENTAGE RATE does nol include cosls other than inlorest,

TllE ll.tDEX, The annual percetìtâçJe rate is based on tlìe value of an ¡ndex (refened to in this disclosure as tlìe "lndex"). The lndex ¡s lhe New
York Coìscnsus Prine âs quotcd ¡o lhe \ryall Strcet Journal unclor Money Râles. lnfornration about the lndex ls âvailable or publ¡shed Wâll
Streer JouÍìal under lvloney llates. We will usa lhe rnosl recenl hìdox valu6 availablo to us as of 30 days prior any ânnual percsnlage râle
adiusln{ì¡t.

/\NNUAt- pERCENTAGE RATE. To (iotcriline lhe Periodio Ratô tha{ will apply to your âccount, we add â margin to the value of lhe lndex, lhen
cliviclc tlìc valuc by 3ô5 days. fo obtairì llìe 

^NNU^l- 
PEÍICENI.AGE RAIE wc multiply the Pef¡odic Rale by the numb,er ôÍ days in, yoar (36ô

dilrirìq tcil) ycars). 1'his rcsult ¡s llrc ANNUAL PERCENIAGE RATE. A chango in the lndex rale generally will rosult ¡n a change ¡n lhe ANNUAL
P[fìC[NIAGÊ lìA'IË. 1he amounl that your ANNUAI- PErìCEÎ.]IAGc R^TE may change also may be aflected by the l¡fel¡me annual percenlâge
rale l¡¡rils, as disclssed below.

lrì¡tiôl Annual Psrcerìlago Rate Discount. The initial annual percenlage rate ¡s "discounted"--it ¡s not based on the lndax and margin useo fol
laler rale adjustnrenls. The init¡al cJiscounled rale w¡ll be ¡n effecl for 6 Months.

Ple¡se ask us for lhe currctl lndex value, margin, discount and annual percentage rate. Alter you open a creclit line, rale information w¡ll
be provided on períod¡c slalenlents that we send you.

FREOUENCY OF ANNUAL PERCENIAGE RATE ADJUSTI\4ENTS. Your ANNUAL PERCENT^GE RATE can chango on the 25th of each month.
Thare is no linlit on the amounl by vr'hich the annual Dorcenlage rale can clìange during âny one year per¡od. However, under no circumstânces
y/ill yôr,r ANNUAI, PERCFNÏAGF RATF: excee.f 1A.OOO'/. per annunì or, go bolow 6.000o/0 per annum al any lime dur¡ng lhe term ol thê Plan.

MAXlfvlUlvl RATE AND PAYIVIENT EXAIVIPLE, lf you had an ouislârì(ling balance of $10,000.00, the mìnìmum paymenl at the maximunì
,ANl!LrAl. PEnCËN.IAoÊ RATË ol 18.000% would be $152.88. lhis ANNUAL PERCENT/\GE RATE could be reached at the timo of the 6th
paylìcnl.

PREPAYIVIENT, You nìay prepây all or arìy âmor¡nt ow¡ng under tho Plan at any lime withoul penalty.

HISTOR¡CAL EXAMPLË. 'fhe exanrple bclow shows how lhc ANNU^L PE'ìCENIAGE RATE and the min¡mum pâyments for å single $10,000.00
credil advance would have cha¡rged bâsed on changes in the lndex fror¡r 2010 lo 2024. The lndex values are from lhe following reference
periôdi January 1. Wh¡le only o¡re payùìenl per year is sholvn, paynrents may have varied dur¡ng each year. Þiffsrsnt oulstand¡ng princ¡pâl
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bal.¡lrlcs coùl(l resull irì dilfererìl pâynlent anìounls.

1.1ìe l¡l)tc assunles lhat no âc¡(tit¡onal cre(lit âdvañces were taken, thât only the ntin¡nrum pâynìenls were made, and that the lale remaiìed

corìst¡nl cturiDg the year, lt does nol necessarily inc,icale lìow the llìdex or your Þaynenls wo(rld change in lhe futuae.

INDEX TABLE

Yoar (Jãrìuary 1 )
Monthly
Payment
(Dollars)

2_O10........
2011 ........
2012........
20 1 3........
201 4 ........
201 5........
2016......,.
2017........
20 1 B........
2019,.......
20?_o........
2.O?_1........
2022........
2023........
2024.....,..

52.23
50.96
50.96
50.96
50.96
50.96
50.96
50.96
50.90
50.96

(1 I I¡'s ß ¡ ¡rârgh we h¿vú ùsed ?eornliy, yoùr ¡'arqh mãv be dilfereî1.

(7) r¡is 
^NNUAL 

pURCINt CÊ nAl[ roíacts â 0is.ouor lbar we hâvo Drìltled fecciluy. your Plan may be dßcou^lod by â dilfsreol aûmunl.

(8) rh s 
^.P.¡1. 

¡el¡¿cls a 6.0o0 to'¿c¡l froor

AUTO DFBIT REQUIREMENT. At¡tornâtic clebl is requirecl under this Plârì

pAyMENÍ OF CLOSTNG COSTS, A[ third Þarty fees up to $750,00 w¡ll þe paid by southern Bank of Tennessee on behaìf of the borrower.

oülside of ctosing. the pâyment of 3rcl party ieos ¡s ónly €ligiblo to be pâld witlr the ¡nitial oponing of tho Home Equ¡ty Line of Credit All

rcfin¿ìrìces of exislirrg Honre Équily Lines of Credil are subjeot to paynlerìl of clos¡ng costs.

ELlGtBtLtTy. Exist¡ng Soutlìern Bank of Terìnessee llonre Ëquity Lines ol Credil are not ol¡giblo for this Plan.

ANNUAL
PERCENTAGE

RATE

lndex
(Percent)

lvlargin (r)
(Pcrconl)

6.1 50 (7)

6.000 (B)

6.0O0 tsl
6.00O (s)

6.000 (s)

6.000 (s)

6.000 tsl
6.000 (B)

ô.000 (s)

6.000 (s)

6.0O0 (8)

6.000 (s)

6.000 (s)

7.500
s.500

,.3-250.....
,.3-2.5.0,....
..3.250.....
..3-2.50.....
..3.2.50.....
..3.250...,.
.,3_500.....
..3.7.5.0.....
,,4.500.....
.,5-5.00.....
..4..250.....
..3.2.50.....
..3.2.50....,
..2"500...,.
..&.500.....

0.000
0.000
0.000
0.000
0.000
0.000
0.000
o.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000


